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Calendar Year Income Taxes for
Small/Medium Businesses

Section 179 of the IRS tax code allows businesses to deduct the full purchase price of qualifying equipment and/or
software that is purchased or financed during the tax year from gross income subject to restrictions. Please consult
your Tax professional for details.

R & D Industries, Inc. and its affiliates do not provide tax, legal, or accounting advice. This material has been prepared
for informational purposes only, and is not intended to provide (nor should it be relied on for) tax, legal, or accounting
advice. You should consult your own tax, legal, and accounting advisers before engaging in any transaction.

Below is an example of why it is benefical to take advantage of Section 179.

Taxes when you don't invest in your business.

1 End of the

$10,000 Calendar Year
Income

$5,000 Income
Remains After
Paying Taxes

Pay 50% of Income
1 ($5,000) to State &
Federal Taxes

Taxes when you invest in your business and use section #179 expense.

1 End of the
$10,000 Calendar Year
Income
$6,000 Equipment
| Remains After Taxes
| Retained
. Value:
Resulting
Income After I $8,000
#179 Expense: $2,000 Income Cash
$4,000 I Remains After Taxes
. Pay 50% of Resulting
| Income ($2,000) to State
#179 Expense: & Federal Taxes
Company Invests 1
$6,000 in New . .
Technology End Value Without a #179 Purchase: $5,000

End Value With A $6,000 #179 Purchase: $8,000
Value Saved By Investing: $3,000

Ask us about how we can help you save money today!

We Make Technology Work For You sales@RDIworks.com | RDIworks.com | (800) 659-3529




